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Introduction to Designing
your Spending Plan

In This Book
I Determining where you are
I Determine your assets
I Determine your liabilities
I Determine your net wort h
I Determine your income

I Determine your expenditures

Determining where you are

In this book we will take a look at the mechanics of designing schedules and cleri cal
methods of completing a spending plan. The techniques and approaches discussed
are adaptable to any enterpri se, whether a household, business, or other
organization. The actual examples are representative of a household budget or
spending plan.
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Before designing a spending plan, we need to review some fundamentals concerned
directly with the effectiveness of this process.

Family involvement entails cooperat ion, support, confidence, participation, and a
common desire to achieve control over our finances. All family members, but
principally the parents, with the exception of small children, must understand the
broad objectives of the family plan; be convinced that their particular approach to
managing the budget is preferable for their situation; be willing to devote the effort
required to make it work and to support the program in all respects. The family
must be willing to adapt to clear-cut lines of authority and responsibility. For
example, God tells us that next to Jesus, the man is head of the household. With
that position of authority comes responsibility to work asthe primary provider. The
wife has authority and cert ain responsibility.

Since budgeting in many respects includes controls and measurements of actual
results against the planned objectives, we must be willing to responsibly account for
what is taking place. Comparisons between a spending plan and actual results are
meaningless unless the same expense classifications are used.

Our financial goals should be subjected to and in harmony with our long-range
family plan. The spending plan should be realistic in expectations and flexible to
unexpected changes. Effective planning and control of a budget requires that all
family members have the same understanding of goals and responsibilities. Full and
open communication is essential to sound family budget management. Only when
we have a firm understanding of the fundamentals discussed here should we proceed
with budget schedules.

God tells us that next to Jesus, the man is head of the household. With that position
of authority comes responsibility to work asthe primary provider.

To effectively deermine where we are, we need to review the current monthly income
and the expenditures of the past several months To determine our present finandal
postion or net worth, we have to accountfor our assets, which are thingswe possess, and
our liabilities, which are debts we owe. The mathematical difference between our assets
and our liabilities represents our net worth.

Some expenses, such as vacationsand auto repars, do not come dueevery month.
Estimate how much you spend for these on ayearly basis, dividetha amountby twelve,
andfill in theappropriate categories onthe Expenditures Andysis Schedule.

Armed with this information you can calculate your present postion and prepare an
accurate spending plan of wha you will be earning and spending. Do not bediscouraged!
Almog every spending plan is started with expenditures in excess of income.

We recommend tha you take your check book(s), review each check and groupthem by
expenditure category. This exercise will hdp you as a family to deerminewhere you are.
In thefollowing chgpters we will continueto work throughthe budgeing process.

Please pray tha the Lord may give you guidance and wisdom, and especialy patience as
you work throughthese forms, and remember: from our past experience we have learned
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tha in every case where families work togeher to fill in these schedules, they
expeienced fierce spiritud battles. Satan wantsto keep usin finanda bondaye whereas
God wants usto beresponsble stewards We need to pray and keep looking to Him for
hdp.

Evaluating your financial situation

When we begin to evaluate our past spending habit, every form of reasoning,
defensiveness, and frustration will surface. When we examine our present financial
position, depending on the result, we either feel defeated and discouraged, or proud
and boastful of our accomplishments. God forgives us our past transgressions, and
we cannot change anything in the past even if we want to. God® Word says that the
old has gone and the new has come. That means that through Jesus Chri st we have
a new beginning.

We need God® guidancein evaluating our present financial situation. The Lord
knows our hearts and motives and attitudes better than we do. It is for this reason
that we must surrender ourselves to Him for guidance and direction.

We need to ask ourselves why we are willing to evaluate our financial situation. Is
the reason to balancethe numbersin our budget?|s the reason to solve a curre nt
financial crisis?

As an accountant, | know that a budgetis only as good as the preparer® wil li ngness
to follow it. When we are sincere about wanting to change our old habits, and when
we are willing to live within the limits and flexibilities of our means, only then
should we proceed.

| have seen numerous examples where people said they wanted a budget to start
living within their means. They wanted God® guidance and direction. The problem
isthat they never really let go and let God. Once their present crisis passed they
continued in their former ways. In Romans it tells us that the Word is the power of
God, and that revealed in it is His righteousness from faith to faith. That means that
it takes faith or belief in the Word from one end to the other.

Are we ready to accept and believe what God® Word says about our finances?
Are we ready to act upon what the Word says?
Are we willing to stand firm and not subject ourselves to our old ways?

God knows our heart s and motives and attitudes better than we do. It is for this
reason that we must surre nder ourselves to Him for guidance and direction.

Let us search our heartsN The following scriptures will give us some statements
of policy to follow for this:

When we begin to evaluate our past spending habits, every form of reasoning,
defensiveness, and frustration will surface.

Remember, the Lord is our sourceN Jeremiah 17:5-10 states: (Thus says the
Lord, cursed is the man who trusts in mankind and makes the flesh his strength,
and whose heart turns away from the Lord. For he will be like a bush in the desert
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and will not see when prosperity comes, but will livein stony wastesin the
wilderness, a land of salt without inhabitant. Blessed is the man who trustsin the
Lord. For he will be like a tree planted by the water, that extends its roots by a
stream and will not fear when the heat comes; but its leaves will be green, and it
will not be anxious in a year of drought nor cease to yield fruit. The heart is more
deceitful than all else and is desperately sick; who can understand it? |, the Lord,
search the heart, | test the mind, even to give to each man according to his ways,
accarding to the results of his deeds.O

We need to build our patience and enduranceN A spending plan is only as good
as the preparer@ willingness to follow it.

Setting your priorities

Before we begin to choose our financial priorities, we need to remind ourselves who
we are in Christ and what that means. There are many scriptures that reveal that
God has a chosen plan (a path) for us. Are we ready to accept and believe what God®
Word says about our finances?

What choices do we have when we are setting our priorities? God has made all our
import ant choices for us, as we see in the above scriptures. The only choice we have
istowalk by our own free will in dark ness and peri sh, or to choose His plan and
path for us and succeed. When setting our priorities we must choose God first, and
then walk by His Word and He will do the rest.

There are some things we have to doN such as living within the limits of our income.
This can be done if we learn to rearra nge our spending priorities.

It should also become a priority for us to get out of debt. We might review the list of
things that we possess. We could sell those things we do not need and apply the
proceeds toward the debt.

Implementing a spending plan

The budget, or spending plan, which we choose to implement for our family should
be carefully structured within our income limitation. The expenditures budget that
follows has four columns. Each line item should be discussed with family members,
and upon mutual agreement, categorized as either of the following:

Need to haveN are things that are absolutely essential.

Should haveN are very necessary or import ant. However, they could be done
without if it were absolutely necessary .

Would like to haveN are necessary, but could be done without at the present time.

When the total expenditures exceed our income, we need to cut back first from the
category of QVould like to have,Ountil the objective within our meansis
accomplished.
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Some expenses, such as vacations and auto repairs, do not come due every month.
Estimate how much you spend for these on a yearl y basis, divide that amount by
twelve, and fill in the appropriate categories on the Expenditures Analysis Schedule.

Remember, we cannot spend more than what God has entrusted to us as His

stewar ds. He knows every need and has promised to meet each one. In order to stay
in financial freedom, it isimport ant to develop and implement a spending plan. It is
equally import ant to stick toit. We have to follow through and compare our actual
income and expenditures tothe budget to measure progress.

Persistence will bring success. A budget needs to be flexible and workable. When we
evaluate our progress, we need to remember that we cannot change anythingin the
past; we can only change today and things in the future. It takes and an act of our
will to accept freedom. It also takes an act of our will to continue to stay in financial
freedom.

Jesus has set us free. We are free indeed. Now that we accept that God® Word in us
has made us free, we need to realize that the thief (Satan) comes and steals from us.
Sincewe livein this worl d and are constantly subjected to the flesh, we need to stay
in the Word of God and feed on it daily. As Jesus said, we need to deny our selfish
nature and take up our cross (commitment) daily. To walk in the freedom of the
Word is now our way.
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